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This paper analyzes the debate in Canada regarding whether or not dollarization policy should
be adopted. It focuses on two regional cases in Canada, Quebec and the Western provinces. The paper
highlights key regional political contexts that structure and frame the dollarization debate in different
regions. For Quebec province, which has historically sought independence, the option of dollarization
was seen as a significant instrument for constraining the power of the federal government. For the
Western provinces, which have historically sought equal treatment in domestic political affairs and
gained relative economic strength in 2000s, the dollarization debate has presented opportunities for
exercising influence in deciding Canada’s choice of exchange rate regime and bargaining power through
cooperation with Quebec, casting vote.
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	This paper analyzes the debate in Canada regarding whether or not dollarization policy should be adopted. It focuses on two regional cases in Canada, Quebec and the Western provinces. The paper highlights key regional political contexts that structure and frame the dollarization debate in different regions. For Quebec province, which has historically sought independence, the option of dollarization was seen as a significant instrument for constraining the power of the federal government. For the Western provinces, which have historically sought equal treatment in domestic political affairs and gained relative economic strength in 2000s, the dollarization debate has presented opportunities for exercising influence in deciding Canada’s choice of exchange rate regime and bargaining power through cooperation with Quebec, casting vote.

